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About 34,000 Lee County borrowers eligible for housing
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NEWS-PRESS.COM STAFF AND WIRE SERVICES « MARCH §, 2009

Read Comments(14) Recommend Print this page E-mail this article Share [

WASHINGTON - The Qbama administration kicked off a new program Wednesday designed to help up
1o 9 million borrowers - more than 34,000 inLee County - stay in their homes through refinanced
mortgages or loans modified to lower monthly payments

The administration's program has two parts:

one to work with lenders to modify the loan
terms for up to 4 million homeowners; the
second to refinance up to 5 million
homeowners into more affordable fixed-rate

p prepaymey—-
penalty

patient in their efforts to get help because
mortgage companies are likely to be flooded
with calls

"It's a step in the right direction," said Eddie
Felton, executive director of the private,
nonprofit, Fort Myers-based Home Qwnership
Resource Center, which helps distressed

mortgage holders

But, he said, "The bottom line is it's still left up to the lenders" and banks probably will need a few days
to figure out exactly what they'll do under the program.

Also, he said, it's sometimes difficult to locate the actual owners of a mortgage that's been bundled with
others and sold on Wall Street. "If the investors are not on board, basically it's a waste oftime "

Government officials, launching the "WMaking Home Affordable” program, also acknowledge that the
initiatives are only a partial fix for a sweeping problem that has helped plunge the U S. economy into the
worst recession in decades. In fact, tens of thousands of homeowners in some ofthe most battered real
estate markets - concentrated in Florida, California, Nevada and Arizona - won't be eligible forthe two
programs

"It's not intended to prevent every foreclosure orto help every homeowner," a Treasury Department
official said. "lt's really targeted at responsible homeowners "

In Lee County, 34,371 mortgage holders - 19 2 percent of the total - fall within the parameters set by the
refinancing program, according to statistics released Tuesday by Zillow com, a Seattle-based real estate

information tracking senvice.

Those loans qualify because they have a loan-to-value ratio of 80 to 105 percent and have a conforming
l[oan, wihich is a requirement to have a loan backed by Freddie Mac or Fannie Mae.

The remaining 80.8 percent of mortgages in Lee County do not qualify for one of four reasons, according
to Zillow

http://mews-press.com/article/20090305/RE/Q03050366/1075
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For the refinance program, only homeowners whose loans are
held by Fannie Mae or Freddie Mac are eligible and have until
June 2010 to apply

Consumers should contact their loan servicer - the company that
sends out their monthly bill - to find out if their mortgages are
held by Fannie or Freddie.

For the modification program, borrowers who are eligible will
have to provide their most recent tax return and two pay stubs,
aswiell as an "affidavit of financial hardship" to qualify for the
loan modification program, which runs through 2012

Borrowers are only allowed to have their loans modified once,
and the program only applies for loans made Jan. 1 2009, or
earlier. Mortgages for single-family properties that are worth
maore than $729,750 are excluded.

Lenders could reduce a borrower's interest rate to as low as 2
percent for five years. Rates would then rise to about 5 percent
until the mortgage is repaid
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- Aloan-to-value ratio of less than 80 and able to refinance under traditional terms
- A conforming loan but exceeds the 105 percent qualifier: 26 .6 percent (47 573 mortgages).

- Baoth ajumbo (non-conforming) loan and a loan-to-value ratio of greaterthan 105 percent: 4.1 percent
(7,299 mortgages)

-Ajumbo loan falls between 80-105 percent loan to value - the jumbo loan automatically disqualifies
them: 1.8 percent (3,168 mortgages)

Mationally, 251 percent of all mortgage holders are eligible.
Meanwhile, action to put in place another part of Obama's housing plan is expected soon on Capitol Hill

House Democrats agreed Tuesday to narrow proposed legislation that gives bankruptcy judges the
power to change the terms of mortgage loans for debt-strapped borrowers.

In the latest version of the bill, judges would have to consider whether a homeowner had been offered a
reasonable deal by the bankto rewiork his or her home loan before seeking help in bankruptey court.
Borrowiers also would have a responsibility to prove that they tried to modify their mortgages.

A full vote in the House could come as early as today

- Staff writer Dick Hogan and the Associated Press contributed to this report.
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southcaped5 wrote:

Replying to Joshualdanton

According to http/fwww.financialstability. gov/ (modification
program guidelines) the rules use the current homes valuation

(less than 60 days).

So in order to qualify your CURRENT (less than 60 days) foan to
value ratio must be between 80% and 105% and your fotal
mortgage payment (including faxes and insurance) must be greater
than 31% of your current monthly gross income.

How is this going fo help anyone who boughf a home between
2003 and 20057

| suspect the program wasn't designed to help those who bought before prices
skyrocketed. They may be too far gone to help. | think the program's targeted
borrower should be shifted a little toward those still making payments to avoid fraud.
Il bet millions of borrowers are reading the requirements and stopping payment on
their mortgage checks as | write this. If | was even close to qualifying | would consider
doing the same thing.
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Klaatu wrote

The banks themselves have mishandled this whole situation.

They have flooded the market with REO's(bank owned) and short sales.

Resulting in lower prices in the entire market and driving up the LTV.

They're selling home at half the cost of material to build them, Builders can't complete
with these fire sale prices stops building resulting in jobs lost. The Homeowner can't
complete owes more than current market values many being forced into foreclosure.
The guidelines for this program need modification regionally what New York needs
isn't what will work in Az, FL, NV.

But at least it's a start, this problem won't be resolved in the short term. | remain
hopeful.
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JoshuaKanton wrote:

According to http:/www financialstability. gov/ {(modification program guidelines) the
rules use the current homes valuation (less than 60 days).

So in order to qualify your CURRENT (less than 60 days) loan to value ratio must be
between 80% and 105% and your total mortgage payment (including taxes and
insurance) must be greater than 31% of your current monthly gross income.
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How is this going to help anyone who bought a home between 2003 and 20057

3/5/2008 9:12:21 AM
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[w= leeinsider wrote:
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Replying to chulla

Right? Did wvou know {hat lenders ars coaching people who are now having
frouble making payments that they should stop paving for 3 months because
unlfilit Is in defaulf that far they can't help them. | have one friend wha affer 2
calls gol that thal sarme advice from 2 diffarent supervisors. they arent
helping and ifs 5 manths past now. “You dont qualify " they say

I have also not met anyone personally who is getting any assistance from their
mortgage company. It does seem strange to me that a lender would foreclose on a
property rather than renogetiating interest rates to prevent foresclosure without the
government coming in and making them do it. As an investor | would always rather
get a profit even if it is smaller rather than losing the entire investment. So | remain
surprised that lenders are not bending over backwards to keep people in their homes.
3/5/2009 819:01 AM
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Since this new program only helps people who are no more than 5% underwater |
don't expect to see very many people in SW Florida being able to benefit personally
from this. | know my house is valued at about 60% less than what | owe, so even if |
wanted to try and get my interest rate or principal lowered through this program |
wouldn't be eligible.
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